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'ULYLQJ�D�'DQJHURXV�&RXUVH���(FRQRPLF�2EVWDFOHV�IRU�,UDT¶V�0DFURHFRQRPLF�+HDOWK�
%\�WKH�HQG�RI�WKH�\HDU�KH�PDGH�IRXU�WLPHV�WKH�VDODU\�,�GLG��DQG�LW�ZDV�SDLG�IRU�ZLWK�,UDT¶V�

IXWXUH���,W�GRHVQ¶W�PDWWHU�LI�³KH´�LV�WKH�DFWXDO�FRQWUDFWRU�,�VSRNH�ZLWK���+H�PDGH�WKH�W\SLFDO�ZDJH�
IRU�DQ�$PHULFDQ�FRQWUDFWRU�LQ�,UDT�GXULQJ�������RYHU������D�GD\��0XUSK\����7KHVH�KLJK�ZDJHV�
DUH�D�V\PSWRP�RI�D�UHFRQVWUXFWLRQ�WKDW�KDV�JRQH�RII�FRXUVH��GDQJHURXVO\�VZHUYLQJ�WRZDUGV�
PLVWDNHV�WKH�LQGXVWULDOL]HG�ZRUOG�ODVW�PDGH�QHDUO\�QLQHW\�\HDUV�DJR��

$IWHU�WKH�VHFRQG�*XOI�:DU�WKH�%XVK�DGPLQLVWUDWLRQ�LQYRNHG�WKH�VSLULW�RI�WKH�0DUVKDOO�
3ODQ�WR�GHVFULEH�WKH�UHFRQVWUXFWLRQ�RI�,UDT��KRZHYHU�WKHUH�DUH�VLJQLILFDQW�GLIIHUHQFHV�EHWZHHQ�WKH�
WZR���7KHVH�GLIIHUHQFHV�FRXOG�VWHHU�,UDT¶V�HFRQRP\�FORVH�WR�GLVDVWHU���:KLOH�ZH¶YH�WUDYHOHG�D�
ORQJ�ZD\�GRZQ�WKLV�URDG��LW¶V�QRW�WRR�ODWH�WR�PDS�RXW�WKH�REVWDFOHV�DKHDG�DQG�SORW�D�VROLG�FRXUVH�
WRZDUGV�D�VWDEOH�DQG�UHFRQVWUXFWHG�,UDT���,�ZLOO�ORRN�DW�WZR�RI�WKH�PDMRU�REVWDFOHV�OD\LQJ�LQ�,UDT¶V�
HFRQRPLF�SDWK��FRPSDUH�WKHP�WR�KLVWRULFDO�VLWXDWLRQV��DQG�RIIHU�SRVVLEOH�URXWHV�DURXQG�WKHVH�
GDQJHUV��

7KH�UHFRQVWUXFWLRQ�RI�,UDT�LV�IDU�IURP�FRPSOHWH���:KLOH�WKH�%XVK�DGPLQLVWUDWLRQ�WRXWV�
VSHFLILF�VXFFHVVHV��EULQJLQJ�WKH�HQWLUH�LQIUDVWUXFWXUH�RI�WKH�FRXQWU\�XS�WR�VSHHG�SURYHV�WR�EH�PRUH�
HOXVLYH���7R�FRPSOHWH�WKH�UHFRQVWUXFWLRQ�RI�,UDT�ZLOO�WDNH�WHQV�RI�ELOOLRQV�RI�GROODUV���<HW�,UDT¶V�
ODFN�RI�EDVLF�LQIUDVWUXFWXUH�LV�KROGLQJ�LWV�HFRQRP\�EDFN���'DUDJDKL��5LFKWHU��DQG�6PLWK��
'UHD]HQ����$FURVV�WKH�QDWLRQ��WKH�HOHFWULFLW\�LV�RQ�IRU�KDOI�WKH�GD\�RU�OHVV���%DJKGDG�KDV�HOHFWULFLW\�
IRU�OHVV�WKDQ�VL[�KRXUV�D�GD\��.QLFNPH\HU�����(VWLPDWHV�RI�XQHPSOR\PHQW�UDQJH�IURP����WR����
SHUFHQW��7KH�%URRNLQJV�,QVWLWXWH����,W¶V�WUXH�WKDW�,UDT¶V�UHYHQXH�IURP�RLO�H[SRUWV�ZDV�JUHDWHU�WKDQ�
WKH�,UDTL�EXGJHW�SUHGLFWHG�IRU�������&%2��7KH�%URRNLQJV�,QVWLWXWH����8QIRUWXQDWHO\��ERWK�RXWSXW�
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DQG�UHYHQXH�IURP�WKH�RLO�LQGXVWU\�KDYH�GHFOLQHG�WR�WKHLU�ORZHVW�OHYHOV�VLQFH�WKH�ZDU�EHJDQ�
�+HUQDQGH]����7KLV�VKRUWIDOO�LV�FUXFLDO��WKH�PRQH\�IURP�WKH�RLO�LQGXVWU\�ZDV�H[SHFWHG�WR�ODUJHO\�
SD\�IRU�UHFRQVWUXFWLRQ��5HJDQ���

$W�WKH�EHJLQQLQJ�RI�������WKH�%XVK�DGPLQLVWUDWLRQ�LQGLFDWHG�WKDW�WKH�IXQGV�SOHGJHG�WR�
UHEXLOG�,UDT�ZRXOG�QRW�IXOO\�PDWHULDOL]H���$V�RI�WKH�EHJLQQLQJ�RI�������8�6��DOOLHV�KDG�RQO\�
FRQWULEXWHG�����RI�WKH�PRQLHV�WKH\�SOHGJHG��'UHD]HQ����$GGLWLRQDOO\��WKH�%XVK�DGPLQLVWUDWLRQ�
ZLOO�QRW�VHHN�$PHULFDQ�IXQGV�WR�FRQWLQXH�UHEXLOGLQJ�,UDT�DW�WKH�HQG�RI�������*ROGHQEHUJ�����
'HVSLWH�ZKDW�VXFFHVV�LW¶V�KDG�VR�IDU��,UDT�ZLOO�KDYH�OLWWOH�FKRLFH�EXW�WR�WXUQ�WR�IRUHLJQ�ORDQV�IURP�
DJHQFLHV�OLNH�WKH�,0)���7KH�ILUVW�ORDQV�KDYH�DOUHDG\�EHHQ�DSSURYHG��DQG�WKLV�EULQJV�XV�WR�WKH�PRVW�
REYLRXV�RI�RXU�WZR�REVWDFOHV��

$W�WKH�HQG�RI�:RUOG�:DU�,��WKH�$OOLHV�KDG�ZRQ�D�GHFLVLYH�YLFWRU\�RYHU�DQ�DJJUHVVLYH�
*HUPDQ\���*HUPDQ\�ZDV�FRPSHOOHG�WR�SD\�PDVVLYH�UHSDUDWLRQV�DV�SDUW�RI�WKH�SHDFH�DJUHHPHQW���
2EVHUYHUV��LQFOXGLQJ�WKH�HFRQRPLVW�-RKQ�0D\QDUG�.H\QHV�FRXOG�VHH�WKDW�WKH�GHEWV�RI�ZDU�DQG�
GHPDQG�IRU�UHSDUDWLRQV�FUHDWHG�WKHLU�RZQ�SUREOHPV���.H\QHV�ZURWH�WKDW�WKH\�FUHDWHG�VXFK�D�
EXUGHQ�WKDW�HYHQWV�ZRXOG�³JURZ�LQWR�D�FRQIODJUDWLRQ�WKDW�PD\�GHVWUR\�PXFK�HOVH�DV�ZHOO´��FK�������
7KLV�REVHUYDWLRQ�VHHPV�WR�KDYH�EHHQ�IXOILOOHG�ZLWK�WKH�KRUURUV�RI�:RUOG�:DU�,,���7KH�VHTXHQFH�RI�
HYHQWV�.H\QHV�REVHUYHG�LV�QRW�XQLTXH��WKHUH�DSSHDUV�WR�EH�D�VWURQJ�OLQN�EHWZHHQ�HFRQRPLF�DQG�
SROLWLFDO�VWULIH��0RUULVRQ�DQG�6WHYHQVRQ���

7KH�VHFRQG�WLPH�WKDW�WKH�$OOLHV�GHIHDWHG�*HUPDQ\�WKH\�GLG�QRW�PDNH�WKH�VDPH�PLVWDNH���
7KH�0DUVKDOO�3ODQ��ZKLOH�QRW�FRQVLVWLQJ�RI�JUDQWV��DOORZHG�IRU�WKH�³UHSD\PHQWV´�WR�ODUJHO\�EH�
UHLQYHVWHG�LQ�WKH�DLGHG�FRXQWU\���%\�KHOSLQJ�WR�UHVWRUH�ILQDQFLDO�VWDELOLW\�DQG�FUHDWLQJ�DQ�
HQYLURQPHQW�IDYRUDEOH�WR�PDUNHW�IRUFHV��WKH�0DUVKDOO�3ODQ�DOORZHG�IRU�WKH�*'3V�RI�:HVWHUQ�
(XURSH�WR�QHDUO\�UHDFK����SHU�DQQXP��'H/RQJ�DQG�(LFKHQJUHHQ���
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� ,Q�FRQWUDVW��WKH�,0)�KDV�D�GRFXPHQWHG�KLVWRU\�RI�RYHUVWDWLQJ�SURMHFWHG�JURZWK�LQ�/DWLQ�
$PHULFD�DQG�HOVHZKHUH���7KHVH�SURMHFWLRQV��VHUYLQJ�DV�WKH�EDVLV�IRU�ORDQV��KDG�GLVDVWURXV�UHVXOWV�
WR�ORFDO�HFRQRPLHV�YLD�XQEDODQFHG�GHEW�WR�*'3�UDWLRV��%DNHU�DQG�5RVQLFN����1LFDUDJXD�SURYLGHV�
D�VSHFLILF�H[DPSOH���7KH�HFRQRPLF�UHIRUPV�VXJJHVWHG�E\�WKH�,0)��FRPELQHG�ZLWK�WKH�PDVVLYH�
EXUGHQ�RI�GHEW�VHUYLFLQJ��OHG�WR�PDVVLYHO\�UHGXFHG�VRFLDO�VSHQGLQJ�IRU�HGXFDWLRQ�DQG�KHDOWKFDUH�
�&DVFLDQL���%\�QRW�LQYHVWLQJ�LQ�KXPDQ�FDSLWDO��1LFDUDJXD�UHGXFHG�LWV�DELOLW\�WR�PDLQWDLQ�
HFRQRPLF�JURZWK���%\�FRQFHQWUDWLQJ�RQ�VKRUW�WHUP�JURZWK��WKH�,0)¶V�SROLFLHV�DOVR�HQFRXUDJHG�
XQVXVWDLQDEOH�H[SORLWDWLRQ�RI�QDWXUDO�WLPEHU�UHVRXUFHV��0RQWDQ\H�DQG�:HOFK����7KHVH�SROLFLHV�
DQG�WKHLU�HIIHFWV�KDYH�OHG�WR�VHYHUH�HFRQRPLF�KDUGVKLS�IRU�PDQ\�RI�1LFDUDJXD¶V�FLWL]HQV���7KH�
,0)�FXUUHQWO\�XUJHV�1LFDUDJXD�WR�FRQWLQXH�IRFXVLQJ�RQ�JRRG�JRYHUQDQFH�DQG�UHGXFLQJ�
FRUUXSWLRQ���7KH\�VWDWH�WKDW�IRFXV�³LV�HVVHQWLDO�WR�DFKLHYLQJ�VWURQJ�DQG�ODVWLQJ�JURZWK�DQG�SRYHUW\�
DOOHYLDWLRQ´��*UHHQ���7KDW�VWDWHPHQW�VHHPV�PLVJXLGHG��IRU�WKRXJK�UHGXFLQJ�FRUUXSWLRQ�LV�D�
ZRUWKZKLOH�JRDO��WKHUH�DSSHDUV�WR�EH�QR�FRUUHODWLRQ�EHWZHHQ�FRUUXSWLRQ�DQG�HFRQRPLF�JURZWK�
�6DFKV��������7KLV�VHHPV�WR�LQGLFDWH�D�GLVWXUELQJ�GLVFRQQHFWLRQ�EHWZHHQ�WKH�,0)¶V�
UHFRPPHQGDWLRQV�DQG�UHDO�ZRUOG�UHVXOWV��
� ,UDT�KDV�DOUHDG\�DFWHG�RQ�WKH�ILUVW�RI�WKH�,0)�SROLF\�UHTXLUHPHQWV��UDLVLQJ�WKH�LQWHUQDO�
SULFH�RI�RLO�E\�UHGXFLQJ�VXEVLGLHV��=DURFRVWDV����7KLV�DSSHDUV�WR�EH�D�SROLF\�VLPLODU�WR�WKDW�
VXFFHVVIXOO\�XVHG�WR�KDOW�K\SHULQIODWLRQ�LQ�%ROLYLD�LQ��������%ROLYLD¶V�K\SHULQIODWLRQ�ZDV�FDXVHG�
E\�SXUHO\�PRQHWDU\�FDXVHV��%ROLYLD¶V�FHQWUDO�EDQN�ZDV�OLWHUDOO\�SULQWLQJ�PRQH\�WR�NHHS�WKH�
JRYHUQPHQW�VROYHQW��6DFKV�������7KH�ULVLQJ�JDV�SULFHV�LQFUHDVHG�JRYHUQPHQWDO�UHFHLSWV��UHGXFLQJ�
WKH�QHHG�WR�SULQW�PRQH\��DQG�VWDELOL]HG�WKH�K\SHULQIODWLRQ�ZLWKLQ�D�ZHHN���6WRSSLQJ�%ROLYLD¶V�
K\SHULQIODWLRQ�EHQHILWHG�ILUPV�IDU�PRUH�WKDQ�WKH\�ZHUH�KXUW�E\�WKH�ULVH�LQ�RLO�SULFHV���,Q�PRGHUQ�
,UDT��WKLV�SULFH�LQFUHDVH�LV�DOVR�VXSSRVHG�WR�UHGXFH�JRYHUQPHQW�GHILFLWV��=DURFRVWDV����8QOLNH�LQ�
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%ROLYLD��WKH�QHZ�,UDTL�GLQDU�KDV�KHOG�UHODWLYHO\�VWDEOH�VLQFH�LWV�LQFHSWLRQ�LQ�������);+LVWRU\����
7KLV�LQFUHDVH�LQ�IXHO�SULFHV�KDV�DOUHDG\�EHJXQ�WR�PDNH�EXVLQHVV�PRUH�H[SHQVLYH�IRU�,UDTLV�
�(QGHUV����8QOLNH�%ROLYLD��WKHUH�LV�QRW�WKH�EHQHILW�RI�D�ORZHU�LQIODWLRQDU\�UDWH�WR�RIIVHW�KLJKHU�IXHO�
SULFHV�IRU�WKH�SULYDWH�VHFWRU���,UDTL�EXVLQHVVHV�ZLOO�FHUWDLQO\�H[SHULHQFH�UHGXFHG�SURGXFWLYLW\�DQG�
UXQ�D�JUHDWHU�ULVN�RI�IDLOLQJ�IURP�WKH�LQFUHDVHG�FRVW�RI�GRLQJ�EXVLQHVV���7KLV�,0)�GHFUHHG�SROLF\�
UXQV�D�VWURQJ�ULVN�RI�FUHDWLQJ�D�QHW�UHGXFWLRQ�RI�JRYHUQPHQW�UHFHLSWV�DQG�SRWHQWLDOO\�FUHDWLQJ�
LQIODWLRQ���

7KH�3DULV�&OXE�±�D�FRQVRUWLXP�RI�:HVWHUQ�FUHGLWRU�FRXQWULHV�±�KDV�DUUDQJHG�IRU�D�JUHDW�
GHDO�RI�GHEW�FDQFHOODWLRQ�DQG�UHVWUXFWXULQJ���7KLV�VWHS�DORQH�JUHDWO\�UHGXFHV�WKH�EXUGHQ�RQ�,UDT¶V�
HFRQRP\���,W�VHHPV�SDUDGR[LFDO��WKHQ�WR�SXW�,UDT�LQ�D�SRVLWLRQ�ZKHUH�LW�PXVW�ERUURZ�PRUH�PRQH\�
WR�FRQWLQXH�UHFRQVWUXFWLRQ���,QLWLDWLQJ�QHZ�ORDQV�ZLOO�VLPSO\�UHFUHDWH�WKH�IRUJLYHQ�GHEW��DQG�RQFH�
DJDLQ�ZLOO�VHUYH�DV�D�GUDJ�RQ�,UDT¶V�VWUXJJOLQJ�HFRQRP\���

�'HVSLWH�WKH�VHFXULW\�GLIILFXOWLHV�WKDW�KDYH�VORZHG�UHFRQVWUXFWLRQ�WR�GDWH��WKHUH�DUH�
H[FHSWLRQDOO\�KLJK�±�DQG�GLVDJUHHLQJ�±�SUHGLFWLRQV�IRU�,UDT¶V�JURZWK���,Q�������,UDT¶V�UHDO�*'3�
JUHZ�EHWZHHQ������DQG������3UHGLFWLRQV�IRU�UHDO�*'3�JURZWK�IRU�,UDT�LQ������UDQJH�IURP�����
E\�WKH�,0)�WR�D�VWDJJHULQJ�������IURP�RIILFLDOV�DW�WKH�8�6��7UHDVXU\��7KH�%URRNLQJV�,QVWLWXWH��
=DURFRVWDV�����

,UDT¶V�JURZWK�LV�KDUGHU�WR�SUHGLFW�WKDQ�PRVW���7KH�HFRQRPLF�HQYLURQPHQW�XQGHU�6DGGDP�
ZDV�H[WUHPHO\�GLIIHUHQW�WKDQ�WKH�HFRQRPLF�HQYLURQPHQW�LQ��������2I�WKH�ODVW�IRXU�\HDUV��WKH�*'3�
RI�WZR�DUH�GHFLGHGO\�VNHZHG�GXH�WR�WKH�HIIHFWV�RI�WKH�ZDU�DQG�D�UHWXUQ�WR�UHODWLYH�SHDFHWLPH���
*LYHQ�WKH�UHPDLQGHU�RI�,UDT¶V�UHFHQW�*'3V�DQG�KLVWRULFDO�H[DPSOHV�RI�RWKHU�GHYHORSLQJ�QDWLRQV��
LW�DSSHDUV�WKDW�,UDT¶V����UHDO�*'3�JURZWK�RI������LV�IDU�PRUH�OLNHO\�WR�FRQWLQXH�WKDQ�WKH�RIILFLDO�
SURMHFWLRQV¶�HVWLPDWHV��
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7KHVH�KLJK�QXPEHUV�VSHDN�HLWKHU�RI�D�QDLYH�RSWLPLVP��RU�VRPHWKLQJ�PRUH�VLQLVWHU�����-RKQ�
3HUNLQV�DVVHUWV�LQ�KLV�PHPRLU�WKDW�LQWHQWLRQDOO\�SURMHFWLQJ�XQUHDOLVWLFDOO\�KLJK�JURZWK�ZDV�DQ�
DFFHSWHG�DQG�HQFRXUDJHG�SUDFWLFH�IRU�HFRQRPLF�DGYLVRUV�����������7KHVH�LQIODWHG�SURMHFWLRQV�OHG�
WR�ODUJHU�ORDQV�WR�GHYHORSLQJ�QDWLRQV���7KH�QDWLRQV�ZRXOG�WKHQ�KLUH�WKH�FRQVXOWLQJ�DQG�FRQWUDFWLQJ�
ILUPV�3HUNLQV�ZRUNHG�IRU���:LWK�ELOOLRQV�RI�GROODUV�LQ�UHFRQVWUXFWLRQ�IXQGV�DW�VWDNH�LQ�,UDT��WKH�
VLPLODULWLHV�WR�3HUNLQV¶�PHPRLU�DUH�LPSRVVLEOH�WR�LJQRUH���<HW�ZLWKRXW�D�PRGHUQ�ZKLVWOHEORZHU��
WKLV�FDQ�RQO\�EH�FRQMHFWXUH��

(YHQ�LI�WKHVH�SURMHFWLRQV�DUH�HQWLUHO\�DFFXUDWH��RXU�RZQ�UHFHQW�KLVWRU\�SURYLGHV�D�
FDXWLRQDU\�WDOH���,Q������WKH�&RQJUHVVLRQDO�%XGJHW�2IILFH�SUHGLFWHG�WKH������EXGJHW�ZRXOG�KDYH�
D�86�����ELOOLRQ�VXUSOXV���7D[�EUHDNV�DVLGH��ZH�DUH�QRZ�H[SHFWLQJ�D�GHILFLW�RI�DOPRVW�86�����
ELOOLRQ�IRU�ILVFDO�\HDU��������,I�VXFK�XQFHUWDLQW\�FDQ�VWULNH�WKH�8QLWHG�6WDWHV��SURMHFWLQJ�H[WUHPHO\�
KLJK�JURZWK�IRU�,UDT�LV�H[WUHPHO\�ULVN\���,UDT¶V�IXWXUH�LV�FHUWDLQO\�OHVV�VHFXUH�WKDQ�RXU�RZQ��

,I�,UDT�ERUURZV�DV�PXFK�DV�LW�FDQ�³DIIRUG´�EDVHG�RQ�WKHVH�KLJK�JURZWK�UDWHV��LW�UXQV�WKH�
ULVN�RI�ILQGLQJ�LWVHOI�XQDEOH�WR�VXSSRUW�LWV�SHRSOH�GXH�WR�FUXVKLQJ�GHEW���7KLV�VLWXDWLRQ�±�UHIHUUHG�
WR�DV�³ILVFDO�WUDS´�E\�-HIIUH\�6DFKV�±�FDQ�UHGXFH�DQ�HQWLUH�FRXQWU\�WR�SRYHUW\�LQ�VKRUW�RUGHU��������
:KHQ�GHEW�WR�*'3�UDWLR�EHFRPHV�WRR�H[WUHPH��VLPSO\�VHUYLFLQJ�H[LVWLQJ�GHEW�LV�HQRXJK�WR�WUDS�
WKH�FRXQWU\�LQ�SRYHUW\�ZLWK�QR�ZD\�WR�SXOO�WKHPVHOYHV�RXW���0XFK�OLNH�D�KRXVHKROG�ERUURZLQJ�
DJDLQVW�D�SUHGLFWHG�UDLVH��,UDT�LV�ERUURZLQJ�DJDLQVW�D�URV\�IXWXUH�WKDW�PD\�QHYHU�FRPH����

<HW�WKLV�LV�RQO\�WKH�PRVW�REYLRXV�REVWDFOH�DKHDG���7KH�VHFRQG�PDMRU�REVWDFOH�WR�,UDT¶V�
PDFURHFRQRPLF�VXFFHVV�LV�FUHDWHG�ZLWKLQ�WKH�UHFRQVWUXFWLRQ�HIIRUW�LWVHOI���0XFK�RI�WKH�
UHFRQVWUXFWLRQ�HIIRUW�KDV�EHHQ�FRQWUDFWHG�WR�FRPSDQLHV�EDVHG�LQ�WKH�8QLWHG�6WDWHV�DQG�LWV�DOOLHV���
2QH�SULRU�FRQWUDFWRU�VSRNH�WR�PH�DERXW�KLV�H[SHULHQFHV�LQ�,UDT���+H�WROG�PH�WKDW�ZKLOH�WKHVH�
FRPSDQLHV�GR�HPSOR\�,UDTL�QDWLRQDOV��WKH\�DUH�DOPRVW�DOZD\V�KLUHG�DV�XQVNLOOHG�ODERU���
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6XSHUYLVRU\�SRVLWLRQV�DQG�MREV�UHTXLULQJ�WHFKQLFDO�VNLOOV�DUH�UHVHUYHG�IRU�$PHULFDQV�RU�$PHULFDQ�
H[SDWULDWHV���7KHVH�VNLOOHG�SRVLWLRQV�FRPPDQG�D�GLVSURSRUWLRQDWHO\�KLJK�SD\��KLV�SD\FKHFN�IRU�D�
PRQWK�ZRXOG�SD\�WKH�\HDUO\�VDODU\�IRU�����RI�KLV�,UDTL�VXERUGLQDWHV��$QRQ\PRXV�6RXUFH����7KH�
%%&�FRUURERUDWHV�WKHLU�H[SHULHQFH��UHSRUWLQJ�WKDW�WKH�DYHUDJH�ZDJH�IRU�MREV�VXFK�DV�KLV�LV������D�
GD\��0XUSK\���7KH�%%&�DOVR�UHSRUWV�WKDW�PDQ\�RI�WKH�ORZ�SD\LQJ�MREV�DOVR�VHQG�PRQH\�EDFN�RXW�
RI�WKH�FRXQWU\��DV�WKLUG�ZRUOG�ZRUNHUV�DUH�LPSRUWHG�IRU�PLQLVFXOH�ZDJHV��+HVV����7KHUHIRUH��D�
ODUJH�DPRXQW�RI�WKH�PRQH\�PHDQW�WR�EH�LQMHFWHG�LQWR�,UDT¶V�HFRQRP\�LV�LQVWHDG�UHWXUQLQJ�WR�GRQRU�
FRXQWULHV�LQ�WKH�IRUP�RI�WKH�FRQWUDFWRUV¶�ZDJHV����

7KH�WUXH�GDQJHU�WR�,UDT¶V�HFRQRP\�LV�VXEWOHU���7KH�FRQWUDFWRUV�DUH�QHLWKHU�WUDLQLQJ�,UDTL�
QDWLRQDOV�QRU�JLYLQJ�ORFDOV�SUDFWLFDO�H[SHULHQFH�LQ�VNLOOHG�RU�PDQDJHULDO�SRVLWLRQV���7KLV�ODFN�RI�
LQYHVWPHQW�LQ�KXPDQ�FDSLWDO��FRPELQHG�ZLWK�VNLOOHG�ZRUNHUV�IOHHLQJ�WKH�YLROHQFH��ZLOO�OHDYH�,UDT�
LQ�D�SUHFDULRXV�SRVLWLRQ��6WUXFN����(YHQ�LI�WKH�IXQGV�UHPDLQ�DYDLODEOH��WKH�ORFDO�H[SHUWLVH�WR�
FRQWLQXH�UHFRQVWUXFWLRQ�±�RU�PDLQWDLQ�WKH�ZRUN�DOUHDG\�GRQH�±�GRHV�QRW�H[LVW�RU�LV�UDSLGO\�OHDYLQJ�
WKH�FRXQWU\���)RU�UHFRQVWUXFWLRQ�WR�FRQWLQXH��IXUWKHU�ORDQV�ZLOO�KDYH�WR�EH�XVHG�WR�KLUH�WKH�VDPH�
IRUHLJQ�FRPSDQLHV�WKDW�DUH�FXUUHQWO\�ZRUNLQJ�LQ�,UDT���7KLV�ZLOO�PXOWLSO\�WKH�EXUGHQ�RQ�,UDT¶V�
HFRQRP\���1RW�RQO\�ZLOO�WKH�GHEW�WR�*'3�UDWLR�LQFUHDVH��EXW�DOVR�ODUJH�DPRXQWV�RI�WKDW�GHEW�ZLOO�
QRW�EH�LQYHVWHG�LQ�,UDT¶V�HFRQRP\��LQ�FRQWUDVW�WR�WKH�UHLQYHVWPHQW�RI�WKH�0DUVKDOO�3ODQ��

7KLV�NLQG�RI�VLWXDWLRQ�KDV�WDNHQ�SODFH�RQFH�EHIRUH�±�GXULQJ�WKH�%ULWLVK�5DM�LQ�,QGLD���
:KLOH�WHFKQRORJLFDO�DGYDQFHV�RFFXUUHG��WKH\�ZHUH�IRU�WKH�EHQHILW�RI�%ULWLVK�FRPSDQLHV��QRW�,QGLD���
$OVR�OLNH�$PHULFDQ�FRQWUDFWRUV�WRGD\��%ULWLVK�FRUSRUDWLRQV�ZHUH�KHVLWDQW�WR�WUDLQ�,QGLDQV�RU�SODFH�
WKHP�LQ�PDQDJHPHQW�SRVLWLRQV���7KH�UHVXOWV�ZHUH�GHYDVWDWLQJ�WR�,QGLD¶V�HFRQRPLF�JURZWK��LW�
UHPDLQHG�EHORZ�����SHUFHQW�XQWLO�,QGLDQ�LQGHSHQGHQFH�LQ��������7KH�OHJDF\�RI�WKHVH�SROLFLHV�
KDXQWHG�,QGLD¶V�HFRQRP\�IRU�GHFDGHV��ZLWK�SHU�FDSLWD�JURZWK�XQGHU�WZR�SHUFHQW�XQWLO�LWV�JUHHQ�



6DXV���

UHYROXWLRQ�LQ�WKH�ODWH�����V���,W�ZDV�WKH�LQYHVWPHQW�LQ�KXPDQ�FDSLWDO�E\�WKH�,QGLDQ�,QVWLWXWHV�RI�
7HFKQRORJ\�WKDW�DOORZHG�,QGLD�WR�OHDS�WRZDUGV�VXVWDLQHG�KLJK�HFRQRPLF�JURZWK�LQ�WKH�ODVW�
TXDUWHU�FHQWXU\��6DFKV�����������

0XFK�DV�ZLWK�WKH�%ULWLVK�5DM��$PHULFDQ�FRQWUDFWRU¶V�SROLFLHV�SURYLGH�DQ�LPPHGLDWH�SURILW�
IRU�WKHPVHOYHV�±�DQG�WKHLU�VWRFNKROGHUV�±�DW�WKH�H[SHQVH�RI�WKH�ORQJ�WHUP�VWDELOLW\�RI�,UDT�DQG�DOO�
QDWLRQV�WKDW�UHO\�RQ�0LGGOH�(DVWHUQ�RLO���5HFRQVWUXFWLRQ¶V�FXUUHQW�SROLFLHV�±�WKRXJK�DUJXDEO\�IRU�
VHFXULW\�DQG�ILVFDO�UHDVRQV�±�DUH�XOWLPDWHO\�DGGLQJ�WR�,UDT¶V�SUREOHPV��QRW�VROYLQJ�WKHP��

7KLV�SUHGLFWLRQ�LV�EHDULVK��EXW�DJDLQ�WKH�IRUHFDVW�RI�$PHULFD¶V�JURZWK�LQ������VHUYHV�DV�D�
ZDUQLQJ���$OO�HFRQRPLF�SUHGLFWLRQV�±�LQFOXGLQJ�WKLV�RQH�±�DUH�EDVHG�RQ�DVVXPSWLRQV�DERXW�WUHQGV�
ZH�FDQQRW�IXOO\�PRGHO�RU�XQGHUVWDQG���:KHQ�GHDOLQJ�ZLWK�HYHQWV�DW�WKH�PLFURHFRQRPLF�VFDOH��
WKDW�ULVN�LV�PRUH�DFFHSWDEOH���$Q\�LOO�HIIHFWV�DUH�HDVLO\�PLWLJDWHG�DQG�DEVRUEHG�E\�WKH�FRPPXQLW\�
DW�ODUJH��$W�D�PDFURHFRQRPLF�VFDOH��WKH�FRQVHTXHQFHV�RI�DQ�RYHUO\�URV\�SURMHFWLRQ�FRXOG�EH�
GLVDVWURXV�IRU�PLOOLRQV�±�DQG�ZLWK�DOUHDG\�SURPLVHG�DLG�QRW�PDWHULDOL]LQJ��WKHUH�LV�OLWWOH�KRSH�RI�
WKH�LQWHUQDWLRQDO�FRPPXQLW\�OHVVHQLQJ�WKH�EORZ�RI�DQ\�IXUWKHU�VKRFNV�WR�,UDT¶V�HFRQRP\��

7KH�SUREOHPV�QRWHG�DERYH�±�WKH�PHWKRGV�RI�ILQDQFLQJ�WKH�UHFRQVWUXFWLRQ��DQG�WKH�ODFN�RI�
,UDTL�WUDLQLQJ�±�ZLOO�FDXVH�ODUJH�GLIILFXOWLHV�IRU�,UDT¶V�HFRQRP\�XQOHVV�WZR�WKLQJV�KDSSHQ���7KH�
H[SDQVLRQ�FUHDWHG�E\�UHFRQVWUXFWLRQ¶V�FDSLWDO�LQYHVWPHQW�ZLOO�QHHG�WR�RXWSDFH�WKH�FRQWUDFWLRQ�
LQFXUUHG�E\�GHEW�±�D�GHEW�FRPSRXQGHG�E\�WKH�QHHG�WR�SD\�IRUHLJQ�FRQWUDFWRUV���6HFRQGO\��,UDT�
ZLOO�QHHG�WR�UHWDLQ�HQRXJK�IXQGV�WR�DGHTXDWHO\�HGXFDWH�LWV�FLWL]HQU\�RU�SURYLGHV�DWWUDFWLYH�HQRXJK�
RSWLRQV�IRU�HPLJUDWLRQ�WR�EH�ERWK�GHVLUDEOH�DQG�VDIH�IRU�WKRVH�HPLJUDWLQJ��

7KH�FRXUVH�RI�,UDT¶V�HFRQRP\�FDQ�EH�VWHHUHG�DZD\�IURP�WKH�EULQN���:KLOH�PXFK�RI�WKH�
IDWH�RI�DQ\�HFRQRP\�UHVWV�ZLWK�WKRVH�ZKR�DUH�ZLWKLQ�LW��WKHUH�DUH�VHYHUDO�FRQFUHWH�VWHSV�WKDW�DUH�LQ�
WKH�KDQGV�RI�WKH�ZHDOWK\�FRXQWULHV�RI�WKH�ZRUOG���:H�FDQ�PD[LPL]H�WKH�FRVW�WR�RXWSXW�UDWLR�RI�
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FRQWUDFWRUV�ZRUNLQJ�LQ�,UDT�E\�HOLPLQDWLQJ�QR�ELG�FRQWUDFWV�DQG�DJJUHVVLYHO\�HOLPLQDWLQJ�
FRUUXSWLRQ�DQG�³RYHUFKDUJHV´�E\�$PHULFDQ�FRQWUDFWRUV���:H�FDQ�UHGXFH�WKH�GUDJ�RQ�,UDT¶V�*'3�
E\�FRPSOHWLQJ�FXUUHQW�SODQV�IRU�GHEW�FDQFHOODWLRQ�DQG�UHVWUXFWXULQJ���:H�FDQ�SURYLGH�D�WUXH�
0DUVKDOO�3ODQ�WR�,UDT�±�ZKHUH�³UHSD\PHQW´�LV�IXQQHOHG�EDFN�LQWR�WKH�,UDTL�LQIUDVWUXFWXUH�±�LQVWHDG�
RI�VLPSO\�RIIHULQJ�PRUH�ORDQV���)LQDOO\��ZH�FDQ�UHPHPEHU�WKDW�KXPDQ�FDSLWDO�LV�DQ�LQWULQVLF�SDUW�
RI�,UDT¶V�LQIUDVWUXFWXUH���%\�WUDLQLQJ�,UDTL�QDWLRQDOV�DQG�EULQJLQJ�WKHP�LQWR�ZHOO�SD\LQJ�
PDQDJHPHQW�DQG�VNLOOHG�ODERU�SRVLWLRQV��WKH\�FDQ�WUXO\�WDNH�³RZQHUVKLS´�RI�WKH�UHFRQVWUXFWLRQ�RI�
WKHLU�FRXQWU\��

,W�LV�LQ�WKH�EHVW�ORQJ�UXQ�LQWHUHVWV�RI�WKH�8QLWHG�6WDWHV�IRU�,UDT�WR�KDYH�D�KHDOWK\��VHOI�
VXVWDLQLQJ�HFRQRP\���$V�VKRZQ�ZLWK�WKH�EHQHILFLDO�WUDGH�ZLWK�0DUVKDOO�3ODQ�UHFLSLHQWV��KHOSLQJ�
FRXQWULHV�PDNH�WKHLU�RZQ�ZD\�XS�WKH�ODGGHU�RI�HFRQRPLF�GHYHORSPHQW�KHOSV�RXU�RZQ�HFRQRP\�
LQ�WKH�ORQJ�UXQ���$V�(QHUJ\�6HFUHWDU\�6DPXHO�%RGPDQ�PDGH�FOHDU�WKH�GD\�DIWHU�3UHVLGHQW�%XVK¶V�
�����6WDWH�RI�WKH�8QLRQ�DGGUHVV��WKH�8QLWHG�6WDWHV�ZLOO�FRQWLQXH�LPSRUWLQJ�RLO�IURP�WKH�0LGGOH�
(DVW�IRU�WKH�LQGHILQLWH�IXWXUH��+DOO����*LYHQ�WKH�VWURQJ�FRUUHODWLRQ�EHWZHHQ�DLOLQJ�HFRQRPLHV�DQG�
SROLWLFDO�LQVWDELOLWLHV�OLNH�FLYLO�ZDU��VWUHQJWKHQLQJ�,UDT¶V�HFRQRP\�LV�ZLVH�IURP�ERWK�DQ�HFRQRPLF�
DQG�VHFXULW\�VWDQGSRLQW��&ROOLHU�DQG�+RHIIOHU�����

8OWLPDWHO\��WKH�JUHDWHVW�FRQVHTXHQFH�RI�WKH�VHFRQG�*XOI�:DU�ZLOO�QRW�EH�LQ�KRZ�LW�ZDV�
SURPRWHG�RU�ZDJHG���$PHULFD�ZLOO�QRW�EH�MXGJHG�E\�WKH�SURPLVHV�RI�:0'��³0LVVLRQ�
$FFRPSOLVKHG´�SKRWR�RSV��\HOORZFDNH��RU�LQWHOOLJHQFH�IDLOXUHV���$ERYH�DOO�WKHVH��RXU�QDWLRQ�ZLOO�
EH�MXGJHG�RQ�KRZ�ZHOO�ZH�DUH�DEOH�UHEXLOG�,UDT����

$OO�WH[W�RI�WKLV�ZRUN�LV�RULJLQDO��DQG�LV�FRS\ULJKWHG�XQGHU�D�$WWULEXWLRQ�1RQ&RPPHUFLDO�1R'HULYV�&UHDWLYH�&RPPRQV�OLFHQVH
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:RUNV�&LWHG�
$QRQ\PRXV�6RXUFH��1DPH�:LWKKHOG�E\�5HTXHVW����3HUVRQDO�,QWHUYLHZ�����-DQ��������
%DNHU��'HDQ��DQG�'DYLG�5RVQLFN���7RR�6XQQ\�,Q�/DWLQ�$PHULFD"��7KH�,0)¶V�2YHUO\�2SWLPLVWLF�

*URZWK�3URMHFWLRQV�DQG�7KHLU�&RQVHTXHQFHV�������6HSW���������&HQWHU�IRU�(FRQRPLF�DQG�
3ROLF\�5HVHDUFK�����-DQ������
�KWWS���ZZZ�FHSU�QHW�SXEOLFDWLRQV�HFRQBJURZWKB����B���KWP!��

&DVFLDQL��'RPLQLF����&DVH�VWXG\��&HQWUDO�$PHULFD����%%&�2QOLQH����-XQ������������-DQ������
�KWWS���QHZV�EEF�FR�XN���KL�VSHFLDOBUHSRUW������������GHEW��������VWP!��

&ROOLHU��3DXO�DQG�$QNH�+RHIIOHU����*UHHG�DQG�*ULHYDQFH�LQ�&LYLO�:DU����2[IRUG�(FRQRPLF�3DSHUV�
���������������������2[IRUG�(FRQRPLF�3DSHUV�$GYDQFH�$FFHVV���:ULJKW�6WDWH�8�/LE�����
)HE��������KWWS������
RHS�R[IRUGMRXUQDOV�RUJ�H]SUR[\�OLEUDULHV�ZULJKW�HGX������FJL�FRQWHQW�IXOO���������!��

&RQJUHVVLRQDO�%XJHW�2IILFH���3D\LQJ�)RU�,UDT
V�5HFRQVWUXFWLRQ���-DQ�����������)HE�������
�KWWS���ZZZ�FER�JRY�VKRZGRF�FIP"LQGH[ ����!��

'DUDJDKL��%RU]RX���3DXO�5LFKWHU��DQG�'RXJ�6PLWK����6KDN\�,UDT�(FRQRP\�'LIILFXOW�WR�3URG���/RV�
$QJHOHV�7LPHV���-DQ���������+RXVWRQ�&KURQLFOH�2QOLQH������-DQ�������
�KWWS���ZZZ�FKURQ�FRP�GLVS�VWRU\�PSO�ZRUOG���������KWPO!�

'H/RQJ��-��%UDGIRUG�DQG�%DUU\�(LFKHQJUHHQ����7KH�0DUVKDOO�3ODQ�DV�D�6WUXFWXUDO�$GMXVWPHQW�
3URJUDP���2FW���������1DWLRQDO�%XUHDX�RI�(FRQRPLF�5HVHDUFK�����)HE�������
�KWWS���SDSHUV�QEHU�RUJ�SDSHUV�Z�����Y��SGI!��

'UHD]HQ��<RFKL���3OHGJHG�)XQGV�IRU�,UDT�5HEXLOGLQJ�:LOO�/LNHO\�)DOO�6KRUW�RI�3URPLVHV���:DOO�
6WUHHW�-RXUQDO����-DQ��������$���

(QGHUV��'DYLG���³%H\RQG�,UDT¶V�(OHFWLRQV�´��7KH�3URJUHVVLYH���)HE��������������
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);+LVWRU\��+LVWRULFDO�&XUUHQF\�([FKDQJH�5DWHV������-DQ������2DQGD�FRP������-DQ����
�KWWS���ZZZ�RDQGD�FRP�FRQYHUW�I[KLVWRU\"ODQJ HQ	GDWH� ���)���)����	GDW
H ����)����)��	GDWHBIPW XV	H[FK 86'	H[FK� 	H[SU ,4'	H[SU� 	P
DUJLQBIL[HG �		68%0,7 *HW�7DEOH	IRUPDW +70/	UHGLUHFWHG �!�

*ROGHQEHUJ��6X]DQQQH����%XVK�3XOOV�WKH�3OXJ�RQ�,UDT�5HFRQVWUXFWLRQ���7KH�*XDUGLDQ���-DQ��������
��-DQ�������KWWS���ZZZ�JXDUGLDQ�FR�XN�IURQWSDJH�VWRU\���������������KWPO!��

*UHHQ��(ULF����,0)�*LYHV�3RVLWLYH�$VVHVVPHQW�WR�(FRQRPLHV�RI�1LFDUDJXD��8UXJXD\���%XUHDX�RI�
,QWHUQDWLRQDO�,QIRUPDWLRQ�3URJUDPV��8�6��'HSDUWPHQW�RI�6WDWH������-DQ��������
)LQGODZ�FRP������-DQ������
�KWWS���QHZV�ILQGODZ�FRP�ZDVK�V�������������������������KWPO!��

+DOO��.HYLQ���$GPLQLVWUDWLRQ�%DFNV�2II�%XVK
V�9RZ�WR�5HGXFH�0LGHDVW�2LO�,PSRUWV����.QLJKW�
5LGGHU�1HZVSDSHUV���)HE���������5HDOFLWLHV�FRP�����)HE�������
�KWWS���ZZZ�UHDOFLWLHV�FRP�POG�NUZDVKLQJWRQ�QHZV�QDWLRQ����������KWP"VRXUFH UVV	F
KDQQHO NUZDVKLQJWRQBQDWLRQ!��

+HUQDQGH]��1HOVRQ����,UDTL�2LO�,QGXVWU\�+LWV�1HZ�/RZ����7KH�$JH���-DQ������������-DQ�������
�KWWS���ZZZ�WKHDJH�FRP�DX�QHZV�ZRUOG�LUDTL�RLO�LQGXVWU\�KLWV�QHZ�
ORZ��������������������������KWPO!��

+HVV��3DPHOD����.%5�:RUNHUV�LQ�,UDT�3DLG����&HQWV�DQ�+RXU���83,���'HF�����������)HE�������
�KWWS���ZZZ�XSL�FRP�6HFXULW\7HUURULVP�YLHZ�SKS"6WRU\,' ��������������������U!��

.H\QHV��-RKQ���7KH�(FRQRPLF�&RQVHTXHQFHV�RI�WKH�3HDFH���������0F0DVWHU�8QLYHUVLW\
V�)DFXOW\�
RI�6RFLDO�6FLHQFHV������$SU����������)HE�������
�KWWS���VRFVHUY�PFPDVWHU�FD�HFRQ�XJFP��OO��NH\QHV�SHDFH�KWP�&K�!��
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.QLFNPH\HU��(OOHQ���8�6��+DV�(QG�LQ�6LJKW�RQ�,UDT�5HEXLOGLQJ���:DVKLQJWRQ�3RVW���-DQ��������
���-DQ�������KWWS���ZZZ�ZDVKLQJWRQSRVW�FRP�ZS�
G\Q�FRQWHQW�DUWLFOH������������$5��������������KWPO!��

0RQWDQ\H��'DZQ�DQG�&DURO�:HOFK���7KH�,0)��6HOOLQJ�WKH�(QYLURQPHQW�6KRUW���0DU���������
)ULHQGV�RI�WKH�(DUWK������-DQ�������
�KWWS���ZZZ�IRH�RUJ�FDPSV�LQWO�LPI�VHOOLQJ�ODWLQBDPHULFD�KWPO!�

0RUULVRQ��'��*��DQG�+��0��6WHYHQVRQ����6RFLDO�&RPSOH[LW\��(FRQRPLF�'HYHORSPHQW�DQG�
0LOLWDU\�&RXSV�G
(WDW���&RQYHUJHQFH�DQG�'LYHUJHQFH�RI�(PSLULFDO�7HVWV�RI�7KHRU\�LQ�
/DWLQ�$PHULFD��$VLD��DQG�$IULFD���-RXUQDO�RI�3HDFH�5HVHDUFK�����������������������
-6725���:ULJKW�6WDWH�8�/LE�����)HE�������KWWS���OLQNV�MVWRU�RUJ�VLFL"VLFL �����
������������������$���&�����$6&('$0��(����&2��%��2!��

0XUSK\��&ODUH����,UDT
V�0HUFHQDULHV��5LFKHV�IRU�5LVNV���%%&�1HZV�2QOLQH���$SU�����������)HE��
������KWWS���QHZV�EEF�FR�XN���KL�PLGGOHBHDVW���������VWP!��

3HUNLQV��-RKQ���&RQIHVVLRQV�RI�DQ�(FRQRPLF�+LW�0DQ���6DQ�)UDQFLVFR���%HUUHW�.RHKOHU��������
5HJDQ��7RP���,UDT�5HFRQVWUXFWLRQ�6KRZV�
/LPLWHG�3URJUHVV
���7KH�&KULVWLDQ�6FLHQFH�0RQLWRU����

$XJXVW�����������-DQ�������KWWS���ZZZ�FVPRQLWRU�FRP�����������GDLO\8SGDWH�KWPO!��
6DFKV��-HIIUH\���7KH�(QG�RI�3RYHUW\��1HZ�<RUN���3HQJXLQ�3UHVV��������
6WUXFN��'RXJ����3URIHVVLRQDOV�)OHHLQJ�,UDT�$V�9LROHQFH��7KUHDWV�3HUVLVW����:DVKLQJWRQ�3RVW����

-DQ��������$��������-DQ��������KWWS���ZZZ�ZDVKLQJWRQSRVW�FRP�ZS�
G\Q�FRQWHQW�DUWLFOH������������$5��������������KWPO"QDY UVVBZRUOG�PLGHDVW!��

7KH�,UDT�,QGH[����)HE���������6DEDQ�&HQWHU�IRU�0LGGOH�(DVW�3ROLF\��7KH�%URRNLQJV�,QVWLWXWLRQ��
:DVKLQJWRQ�'&�����)HE�������KWWS���ZZZ�EURRNLQJV�HGX�LUDTLQGH[!��
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=DURFRVWDV��-RKQ����,UDT�(FRQRP\�'LJJLQJ�2XW�RI�'HEW����:DVKLQJWRQ�7LPHV���)HE�����������
)HE���������KWWS���ZZZ�ZDVKLQJWRQWLPHV�FRP�ZRUOG���������������������U�KWP!� �


